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We have audited the attoched Balance Sheet of ARSS DEVELOPERS
LIMITED, Bhubaneswar as at 314 March, 2011 and also the annexed Profit
& loss Account for the year ended on thai date. These financial
staterments are the responsibility of the Comparny's monagement. Our
responsicility is fo express an opinion on these financial statements

basad on our audit,

We conducted our oudit in accordance with the auditing standards
generally accepted in India. Those standards require thatl we plan and
perdorm the audit to oblain recsonable assurcnce about whether the
finoncial statements are free from ary material missiatemenis. An o audit
InCiudes examining, on a test bosis, evidence suppording he amounts and
disclosures in the financial siatements. An cudit olso includes assessing the
accounting  oninciples wsed and significant estimates made by the
managemeant, os well as evalualing the overdll financial staterment
presentation. We believe that our audi! provides o recsonable basis for our

Qzinion,

As required by the Companies (Auditor's Report] order, 2003 (s
amended) issued by the Central Government of India in tarms of sub-
section(4A) of section 227 of the Companies, Act, 1954, we enclose in
the Annexure o stalement on the matters specified in paragraphs 4 & 5

of the said order,

Further to our comments in the Annexure refered o in paragraph 3

above, we report that

i) We  have obtained oll the information and explanations, which fo
the best of our knowledge and belief, were necessary for the

Purposes of our cudit.

\
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In our apinicn, proper books of the account as required by Law have
esn kept by the Company so far as appears frorm our examination

af inose books,

The Balance Sheet and Profit & Loss Account deall with by this report

are in agresmeni with the books of account,

In our opinion, the Balance Sheet and Frofit & Loss Account dealt
with By this report comply with the applicable Accounting Standards
referred fo in Subsection (3C) of Section 211 of the Companies
ACl 1956,

On the basis of written represeniations received from the directors as
on 31st March’ 2011 and taken on record by the Board of Directors,
we report that none of the Directors is disqualified as on 31st March'
2011 trorm being appoeinted as a director in terms of clause (a] sub-

section (i) of section 274 of the Companies Act’ 1956,

in our opinion and to the best of our information and according to

the explanations given to us, the said accounts give the information’

reguired by the Caompanies Act, 1956 in the manner so required and
dive a true and fair view in conformity with the accounting principlas

generclly accepted in India

a) In case of Balance Sheet, of the state of affairs of the Company
as at 31 March, 2011 and
b) In case of Profit & Loss Account, of the Profit of the Company for
the year ended on thal date,
For F. A, & Associates

Chartered Accountants
Firm Regn, Mo, 313085E

o
Bhubaneswar [CA W Dash ]

The 11t

Acry, 2011 Farine
hembership Mo, 043523
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Annexure referred to in paragraph 3 of our report of even date
[Re : ARSS DEVELOPERS LIMITED, “ihe Company”

i)

il

il

o] The company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets. which
however is not completa.

(b] Al the asseis have not been physically verified by the managemeant
“during the year. But, as informed 1o us, the fixed assets of the
company have been physically verified Ly the management in
accordance with o phased programme of verification covering
each assel af least cnce in every three years. In our opinion the
frequency of verification is reasonable having regard o the size of
the Company and nature of ifs assels. As informed to us no maierial
discrepancies were noticed on such Ehysical verification.

(¢l Baosed on the information and explanctions given to us, we are of the
opinion that the company during the yvear has not disposed off any
substantial part of fixed assets so as 1o affect its qoing concearn status,

[a} As explained to us, the inventory has been physically verified by the
management at reasonable intervals, In our D{}jl’li@ﬂ. the fréquency
of verification s reasonable having regord to the size of the
cormpany and nature of iis business.

(2] In owr opinion and according to the information and axplanctions
given fo us, the ‘procedure of physical verification of inventory
followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business,

{€) In our opinion and according fo the information and explanations
given 1o us, the company has mainiained proper records of ifs
inventory and the discrepancies between 2hysical stock and book
records arising out of physical verification, were not malteral,

{a) According lo the information and explanations given 1o us, the
company has granted loan to one party covered in the reqister
maintained under section 301 of the Companies Act, 1956, The
moximum amount involved during the year is Rs. 50.00 Lacs and the
balance ot the end of the year of loan to such arky wads nil.
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(b) In our opinion and according to the information provided to us the
oforesoid loan s inferest free ang other ferms and conditions an
which loans have been granted by the company are nol prima facie
orejudicial to the interast of the company. '

() According io the information and explanations given to us, the
above loon was repayable on demand and has been repoid
5 during the yvear.

(d] The compoany had taken loans from two parties coverad in the
register maintained under section 301 of the Companies Act, 1956,
The maximum amount involved during the year is Rs. 4519 Crores
lacs and the balance at the end of the year of loan faken from
such pariies were s, 2499 Crores.

(g} In our opinicn andg according to the information provided to us the
oforesaid loans are inferest free and other terms and conditions on
which loans have been token by the company are not prima focie
prajudicial fo the interest of the company,

(f] According to the intormation and explanations given to us, the
above loan was repayable on demanda.

In cur opinion and according fo the information and explanations given to
us, there exists an adequate infernal control system commeansurate wilh the
size of the company ang the nature of its busingss with regard to purchases
of inveniory, fired oswels and for sole of goods and senvices, Duing e
caurss of ouwr audit, we have not abserved any confinuing faillure fo coredct
micjor weaknesses ininfermal contral system of the comipany.

In respect of contracts or arrangements to be enlered in the register
rmaintained in pursuance of section 201 of the Companies Act, 1956 1o
the best of our knowledge and belief and cccording 1o the information
and axplanations given to us, we are of The opinion that |

{a) The particulars of contracts or arangements that needed to be
antered in the register, maintained under the said section hove
been so entarad.

(b} The transactions made in pusuance of confracts o anangements
entered in the register maintained U/s 301 of the Companies Act, 1256
and exceading the value of rupaes five lakhs inrespect of each party
during the year have been made ol prices which are reasonable
having regard to prevaiing market price at the relevant fime.

,,\/
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vil)
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ix)

#i)
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In our ozinion and according to the information and explanations given fo
us, the comparny has not accepled any deposit covered under Section
584 & 58AA of the Companies Act, 1954 from the bl during the vear.

he company does not have an Intemal Audit System.

According fo the informafion and explanation given to us, the Central
Govi, has not prescribed the maintenance of cost records Lfs 209 (1)
1:c{j|'?knf the Companies Act, 1956 in respect of operation carmred out oy
the company.

(@} According to the information and explanation given to us and on
the basis of our exocmination of the books of accounts, the
company is generally regular in depositing  with appropriote
authorities undisputed statutory dues including Provident Fund,
employees' state insurance, Income Tax, VAT, Service Tax, Excise
Duty and other Material Statutory dues applicazle to it

(b} According fo the information and explanations given to us and on
the basis of our examination of the books of accounts, no
undisputed amounts payable in respect of the aforesaid dues were
in arrear as at 31 Morch 2011 for a period of mare than six months
from the date they became payable. L

fc} Accerding to the information and explanations given fo us, there
are no dispuied staiulory dues, which have not bean deposited,

The company does not have any accumulated losses ot the end of the
financial year and has also not incurred cash losses during the financial
year covered by our audit, However, the Company had incurred cash
loss of Rs. 2,15.754/- in the immediately preceding financial year,

In our opinion and according fo the information and explanations given
fo us, the company has not defaulted in repayment of dues ta financial
institulion, bank or debenfure holder.

In cur opinion and according to information and explanations given to
us and based on our examinafion and documenis and records. no
loans and advances hove been g.rmr*l‘red'by the company on the basis
of security by way of pledoe of shares, debenture and other securities,

In our apinion and according to the information and explanations given
fo us, the company is not @ chit fund or o ridhi / mutual benefil fund
Society. Therefore, the provision of Clause 4 (iil) of the Companiss
{Auditors Report] Crder, 2003 are not applicable to the company.

Fo R
k&‘
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@iv)  The company is not dealing in or frading in shares, securities, debenturas
and olher investments, Accordingly, the provision of Clause 4 [xiv) of the
Compaony [(Auditors Report] Order, 2003 ore nol applicable to the
COMEOny.

xv)  Inour opinion and according to the information and explanations given
tous, the company has net given any guaraniee for any loan for others,

xvi]  Based on information and explanations given to us and based on our
sxaminalion of records, the term loans have been applied for the
purzose for which they were oblained.

il Based on informaotion and explanations given to us and on an over all
axamination of balance sheet of the company, in our opinicn, no funds
raised on shorl-term basis have been used for long term investment,

xviii) According to the information and explanations given to us the
company has nol made any preterential allotment of shares to parties
and campanies coverad in the register maintained under section 301 of
the Companies Act, 19346,

#ix]  Bosed on our examination of records and information and explanaiions
given to us, the company has nof ssued debentures duringl’rhe e
Therefore, the provisions of clauss 4(xix] of the Companies (Auditors
Eeport] order, 2003 are not applicable to the company,

xx]  The Company has not raised any money through a public issue during
the year. Therefore, the provisions of clauvse 4{xx] of the Companias
(Auditors Report) order, 2003 are not applicable to the company.

#xi]  To the best our knowledge and belief and cccording to the information
and explanation given to us, no fraud on or by the company has been
naticed or reported during the course of our audit, '

Far FoA. B Associates

Chartered Accountants
Firm Regn. Mo, 313085E

eh .
Bhubaneswar | CA H. Dosh]
The 11 Moy, 2011 Partnet

mMemsershi Mo, 0635723




Arss DevELoPERS LIMITED

Balance Shest as at 31st March

Schedulz No, ___201 1 a0
RUPEES RUPEES
| SOURCES OF FUNDS
|, Sharehoider's Fund
4) Share Capital i 64,697 500 63,430,000
b) Reserves & Surplus 2 210,000,421 -
Z. Loan Funds
Unsecured Loan 3 775,450,000 4 340,000
3., 2 Deferred Tax Liability 4 127,253
1,050,275,174 & 290,000
Il APPLICATION OF FUNDS a
1. Fixed Assels
a) Gross Block A 2,043,724 194 465
o) Less: Depreciation 59,683 481
o) Mat Black 2,889,041 183,984
2. Investmant G 122,645,840
3. Current Aszsets, Loans & Advances
a) Inventary T 186,874,009 54,376 472
b) Sundry Debiors ] 34,542,336
¢} Cazh & Bank Balances 9 254,605,005 14,837
dl Loans & sdvancas 10 461,348,421 3,543 000
937,369,851 G, 034,308
4. Current Liabiliies & Pravisions -
a) Lizbilifias 1 7,233,330 985,525
o) Provisions 18 6,055,328 -
13,286,658 986,528
8, Mat Current Assels 924,081,294 a7 0&7 7
5 Profil & Loss Account ' : 016,235
i Miscellaneous Expenditura 13 458,000 132,000
1 To the exlent nat witlen off or adjusted)
. 1,050,275,174 B8.290,000
Nl SIGHIFICANT ACCOUNTING POLICIES 19

AMD MOTES TO ACCOUNTS

The schedules referred 1o above torm an infegral part of 1he Balance Sheel
Az par our saparate repot of evan date

For P A& Aszocizles For and on behalf of the Board
Chartered  Accountants
Firm Rogn. Mo 3130858 Z

3 T T TR

[Rajesh Agarwal) (Sunill Agarwa!) {HP Roufl
Partner M. Cirector Ciresctar Company Secrelary
Membership Mo (53523

Bhubaneswar
The 11th day of May' 2011




Arss DEVELOPERS LIMITED

Profit and Loss Account for the year ended on 31st iarch

E_hmule Mo 20 a0
RUPEES RUPEES
| INCOME
a)  Sales 189,172,736
&) Other Income 4 1,021,620 -
190494356 -
I, EXPEMDITURE
a)  Gostof Sales 15 151,370,483 ;
b Personnel Expenses 16 5,410,246 434,115
o} Administrative Expenses i7 11,504,815 463, 58F
di  Seling Expenses 18 2,320,874 18,057
a) Depreciation 59,2027 481
_ 170665615 916,235
lll. PROFIT ({LOSS) BEFORE TAXATION 19,528,737 (916,235)
Iy, PROVISION FOR TAX
al  Current Tax 6,055,328
o) Defferad Tax 127,253
Y. PROFIT ((LOSS) AFTER TARATION 13,346,156 {916,235)
|, BALANGE BEOUGHT FORWARD FROM (916,235 =
Vil. BALANCE CARRIED TO BALANCE SHEET 12,429,921 {916,235
Wil EARMNING PER SHARE (Face valug Rs.100-)
Basic N 5.22
Diluted 5.22
1% SIGNIFICANT ACCOUNTING POLICIES 19

AND MOTES TO ACCOUNTS
The schedules referred to above farm an integral part of the Profit & Loss Account

A per our separate report of even date

For P& & Associates Far and on behalf of the Board

Charered  Accountants
Firrn Regn. Moo 3130256

A

P

S

@%Q/ Y LW AR
{ CA M. Dash)

{Rajesh Agarwal) Sunil Agarwal)
Fariner hg.Directar Director
Wemparship Mo @ 083523

Bhubanaswar
The 111 day of May' 2011

(H.P. Rout)
Company secretary



SCHEDULES TO BALANCE SHEET AS AT 315T MARCH

SCHEDULE - 1 : SHARE CAPITAL
Authorised

100,00,000 equity shares Rs.10/- each.

lssued, Subscribed & Paid up
64,385,750 (P Y. 70,000)equity shares Rs. 10/~
each fully paid up in cash

Share Application Money

SCHEDULE - 2 : RESERVE AND SURPLUS
Share Premium

Profit & Loss Account

SCHEDULE - 3 : UNSECURED LOAN

From Companies under same management,Directors.

their relatives and others
SCHEDULE - 4 ; DEFFE_RED TAX LIABILITY

As on 01.04.2010
Addition during the Year

ARss DEVELOPERS LIMITED

2011 2010
RUPEES RUPEES
100,000,000 100,000,000
100,000,000 100,000,000
64,397,500 700,000
300,000 62,730,000
64,697,500 63,430,000
197,570,500
12,429,921
210,000,421
775,450,000 4,860,000
775,450,000 4,860,000
127,253 =

127,253




Arss DeveLorers LiMiT=D

SCHEDLULE - §: FIXED ASSETS
| = GROSS BLOCK == e DEPRECIATION  DEPRECIATION — METBLOCK =
As at Additions Asat Agat Additions Az at Asat Asat |
aL. PARTICULARS 15t April during 31st March 15t April during 31st March 315t March 3ist March |
NO. 2010 theyear 201 2010 the year - R - 11 2010
RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES RUFEE RUFEES
1 Buildings - 1,250,000 1,280,000 - 686 686 1,249,314 -
2 Flant & Machinery 86,956 535,052 £22,008 423 11,921 12,344 §09,664 86,533
3 Computer - 600,392 500,392 . 29,853 29,853 570,538 -
4 Furnitures & Fixfures 107,508 187 875 285,384 58 6,805 6,853 288,521 107,451 |
i Vehicles - 180,240 150,240 . 8,936 4936 171,004 -
184,465 2,754,250 2O4ETIY T 481 1 9202 OEE3 2889041 193,584
T 194465 194465 ZLLL | L 481 81 193984

FREVIOUS YEAR

o
0




SCHEDULES TO BALANCE SHEET AS AT 315T MARCH

SCHEDULE - 6 - INVESTMENT
In Subsidiary Companies
In Joint Ventures
In other companies
SCHEDULE - 7 INVENTORY
{hs carifiad by (ne management)

WIP
Walued al Cost)

SCHEDULE - & : SUNDRY DEBTORS
{Unsacurad considered good)

Dehts Quistanding far a paricd
of more than six months

Cither debis

SCHEDULE - 9 - CASH AND BANK BALANCE

Casnin hand
(A5 codiiad Dy Management)

Balance with Schedule Bank
in currant account
in FOR

SCHEDULE - 10 : LOANS AND ADVANCES
(Unsacured but considered good)

hdvance Recoverable in cash or in
Kind or for value to be received

ARSS DEVELOPERS LIMITED

2011 o 2010 D
RUFPEES RUPEES
7,818,400
66,367,440
48,660,000 -
122,845,840
186,874,099 54,376,472
186,874,009 B4STE4T2
34,542,336 :
34,542,336 o =
785,298 9151
163,619,798 105,585
90,200,000
j -
254,605,095 114 837
461,348 421 3,543,000
461,348,421 - 3,543,000




ARSS DEVELOPERS LIMITED

SCHEDULL : teeittiow 11 & LOSS ACCOUNT FOR THE YEAR ENDED ON 3157 MARCH

201 2010 o
RUPEES RUFPEES
SCHEDU L V1 CLRENT LIABILITIES
Sunchey Ceoselilesrn 1,607,004 723626
Craztdiln Lo | agensas 5,026,326 262 802
Advanco toceivend oin customers 600,000 -
7,233,330 7 886,528
SCHEDWLS 1 PROVISION
Prowann lon Tos 6,055,328
6,055,328
SCHEDULE 11 MISCELLANEOUS EXPENDITURE
Pradinunary b xpoiog 459,000 132,000
|:!n ther ebafesib fil enillan off or HEjUSIEI;i:l
. 459,000 132,000
SCHEDULE 14 OTHER INCOME
[rrtereeal lvignne . 996,980
thins 24,640
1,021,620 =
SCHEDW E -t COSTOF SALES
Opeing ok 64,376,472 5,160,493
Adi Pinchnson - 259,674,143 58215979
: 324,050,615 4,376,472
Lesgs Cloming Hibok 1BE,ET4|099 < E»-’J,E?G.4£
137,176,516 -
Labionn Cluigas 10,098,718 *
Carniwge ] 295,155f
Elecimily 221,786
Ol | owjrisi e 3,578,308

151,370,483




ARrss DEVELOPERS LIMITED

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 315T MARCH

2011 2010
RUFPEES FEURPEES
SCHEDULE - 16 : PERSONNEL EXPENSES
Salary & Wages 5,346,128 434 115
Staff Welfare 64,118 -
5,410,246 434,115
SCHEDULE - 17: ADMINISTRATIVE EXPENSES
Travelling & Conveyance 120,109 63,621
Telephone 65,125 7544
Printing & Stationery 76,116 15,211
Bank Charges & Commission 6,816,055 88,340
Rent 90,000
Repair & Maintenance 1,143,826 7,240
Payment to Auditors ; ) '
As audit fees 110,300 27 575
Misc. Expenses 3,173,284 164,051
11,504,815 463,582
SCHEDULE - 18: SELLING EXPENSES
Advertisement 247,864 18,057
Business promotion expenses 14,800 -
Service Tax 2,058,210 -

2,320,874 18,0567




SCHEDULE ~19: SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
A, SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION.

The financial slatements are prepared under the historical cost convention, on the acerual
basis of accounting in accordance with the accounting principles generally accepted in India

“(Indian GAAP') and comply with the Companies (Accounting Standards) Rules, 2008
Issued by the Central Government, in consultation with National Advisory Committee on
Accounting Slandards (NACAS') and relevant provisions of the Companies Act, 1956
(‘the Act), to the extent applicable.

2. USE OF ESTIMATES,

The preparation of financial statements in conformity with generally accepted accounting
principles ('GAAP') requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent liabilities on
the date of the financial statements and the reported amounts of revenues and expenses
during the reported period. Management believes that the estimates made in the
preparation of he financial statements are prudent and reasonable. Actual results could
differ from those estimates. Any revision to accounting estimates is recognized prospectively
in current and future periods,

3. INVESTMENTS

Investments are classified as long term or current, based on management's intention at the
lime of purchase, Investments that are readily realisable and intended to be held for not
mare than a year are classified as current investments. Al other investments are classifi ed
as long-term Investments. Trade investments are the investments made for or to enhance
the Company's business interests. Current investments are stated at lower of cost and fair
value delermined on an individual investment basis, Long-term investments are stated a
cost and provision for diminution in their value, other than temporary, is made in the
financial slalements

4, FIXED ASSETS

Fixed assels are stated at cost of acquisition, and subsequent improvement thersto
inclusive of taxns, duties, freight and other incidental expenses related fo acquisition,
improvements and installation. Fixed assets retired from active use and held for disposal
are stated ol lowor of net book value and estimated net realizable value.




8,
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.

DEPRECIATION

Depreciation on fixed assets is provided on Straight Line Method at the rate and manner
prescribed in schedule-XIV to the Companies Act, 1956, Depreciation on addition ! deletion
during the year is provided on pro-rata basis.

IMPAIRMENT OF ASSETS

The Company assesses at each balance sheet date whether there is any indication that an
assel may be impaired. If any such indication exists, the Company eslimates the
recoverable amount of the asset. The recoverable amount is the greater of the net selling
price and value in use. In assessing value in use, the estimated future cash flows are
discounted lo their present value based on an appropriate discount factor. If such
recoverable amount of the asset or the recoverable amount of the cash generaling unit i
which the assel belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the profit and loss account If at the balance sheet daie there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to & maximum of
depreciable hislorical cost.

BORROWING COSTS

Borrowing coslé allributable to the borrowings made towards working capital requirement
are recognized as an expense in the period in which they are incurred.

Borrowing costa that are altributable to the acquisition, consiruction or production of
qualifying assels are treated as direct cost and are considered as part of cost of such
assets. A quallfying asset is an asset that necessarily requires a substantial period of time
to get ready for It# Intended use or sale.

INVENTORIES

Stocks are valued as under:

al Land and plols other than area transferred to constructed properties at the
commancamant of construction are valued at lower of cost/ approximate average cost/ as
revalued on conversion to stock and net realisable value. Cost includes land (including
developmant rights and land under agreements to purchase) acquisifion cost, borrowing
cost, eslimated Internal development costs and external development charges.



b} Construcled properties projects includes the cost of land (including development rights
and land under agreements to purchase), internal development costs, external
development charges, construction costs, overheads. borrowing cost, development/
construction materials and is valued at lower of cost/ estimated cost and net realisable
value

9. TAXES ON INCOME

Tax expense comprises current income tax and deferred tax charge or credit. Current tax
provision is made annually based on the tax liability computed in accordance with provision
of the Income Tax Act, 1961. The deferred tax charge or credit and the corresponding
deferred tax liabilities or assels are recognized using the tax rates that have been enacted
or substantively enacted as on the balance sheet date. Deferred tax assets are recognized
only to the extent there is reasonable certainty that the assets can be realized in future:
however where there is unabsorbed depreciation or carried forward loss under taxation
laws, deferred lax assets are recognized only if there is a virtual certainty of realization of
such assets. Deferred tax assets are reviewed at each balance sheet date and written down
or written up to reflect the amaunt that is reasonablylvirtually certain {as the case may be) to
be realized

10. EMPLOYEE BENEFITS

Defined contribution plans

Contributions pald/payable to defined contribution plans comprising of provident fund are
recognized as expenses during the period in which the employees perform the services that
the payments cover.

The Company makes monthly contributions and has no further obligations under the plan
beyond its contributions,

1. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

. Provisions Involving substantial degree of estimation in measurement are recognized
when an enlarprise has a present obligation as a result of past event: it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable
esfimato can be made. Provisions are not discounted 1o its present value and are
determined based on best estimate required to setfle the obligation at the balance sheat
date. These aro reviewed at each Balance Sheet date and adjusted fo reflect the current
best aslimales,




i Contingent Liabilities are not recognized but are disclosed in the notes to accounts.
Disputed demands in respect of Central Excise, VAT, Income Tax and Sales Tax are
disclosed as Contingent Liabilities. Payment in respect of such demands, if any. is
shown as advance, till the final outcome of the matter. Contingent Assets are neither
recognized nor disclosed in the financial statements.

12, EARNING PER SHARE

Bas:ic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year
Diluted EPS is computed using the weighted average number of equity and dilutive equity
equivalent shares outstanding during the year.

13. REVENUE RECOGNITION

[} Revenue from constructed properties:

a. Revenue from constructed properties, is recognised on the ‘percentage of
completion  method” as prescribed in Accounting Standard-7*Construction
Contracts” issued by the Institute of Chartered Accountants OFf India. Total sale
consideration as per the duly executed, agreements to sell / application forms
(containing salient terms of agreement to sell), is ren:_agnfsed as revenue based on
the percentage of actual project costs incurred thereon 1o total estimated project
cost.

b.  Estimated project E;ast includes cost of land/ development rights, borrowing costs,
overheads, estimated construction and development cost of such properties. The
estimates of the saleable area and costs are reviewed periodically and effect of any
changes in such estimates is recognised in the period in which such changes are
determined. However, when the total project cost is estimated to exceed fotal
revenues from the project, loss is recognised immediately.

i) Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable.

14. AMORTISATION OF MISCELLANEQUS EXPENDITURE

Preliminary Expenses classified under miscellaneous expenditure are written off equally over a

period of five years.




B. NOTES TO ACCOUNTS

1. Materials are purchased indigenously,

2. The company operates only in one segment, i.e. Civil Construction. Hence the company has
no separate reportable segment as defined in Accounting Standard -17 "Segment Reporting”
issued by the Institute of Chartered Accountants of India.

3. Depﬁrec;aiion is provided on straight line method at the rates specified in Schedule — XIV to
the Companies Act'1956. During the year Rs, 53,202 (previous year Rs. 481) has been
provided as depreciation, asset wise details are given below .

Sl Mo, Particulars Amount

{inRs.)
T Building 686
) Flant & Machinery 11,921
3. Computer 29,853
4, Furniture & Fixtures 6,805
A Vehicles . 4936
Total 59,202

4. The deferred tax liability comprise of the following:

(inRs.)
Sl Particulars As at 318t As at 314
Mo, March,2011  March 2010
a)  Deferred Tax Liability Relating to fixed 127,253 -
assets :

' b} Deferred Tax Asset Disallowance u/s -
36(1) (v) of the Income Tax Act, 1961

¢}  Provision for deferred tax (Net} 127 253




5. The company has not received any intimation from suppliers regarding their status under
Micro, Small and Medium Enterprises Development Act 2008 and hence disclosures, if any,
refating to amount unpaid as at the year end together with interest paid/payable as required under

the said act have not been given.

6. Other particulars required pursuant to Para 4 of part | of Schedule - VI:

a. Foreign Currency Transactions

(in Lacs)
S Particulars Year Year
No 2010-11 2009-10
a}  Earnings in Foreign Currency Mil Nil
b)  Expenditure in Foreign Nil Nil

Currency

b. Managerial Remuneration as per Section 198 of the Companies Act, 1956

" {in Rupees.)
Particulars 2010-11 2008-10

Salaries T E

7. A search and seizure operation was conducted by the Income Tax Authorities in the
premises of the company on 6% Qctober 2010. During the course of search, some
documents of the Company were seized. Accounts have been prepared based on

photocopies of such seized documents.

8. Additional information pursuant to paragraphs 3, 4C, 4D of part Il of Schedule VI to the

Companies Act, 1956 as certified by the management and accepted by the auditors,

Particulars 2010-11 2009-10

WIP 18,68,74,099 0,43,76,472
9. Paise has been converted to nearest rupee.

10. Previous year figures have been rearranged and regrouped wherever considered necessary.

L

o

*
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C. BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

l. - REGISTRATION DETAILS

Registration Number . 7115
otate Code 15
Balance Sheet Date C 0 31.03.2011

. CAPITAL RAISED DURING THE YEAR
{Amount in Lacs)

Public Issue © NIL Bonus Issue o NIL
Right Issue : NIL Private Placement 12,68

lll. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS
(Amount in Rs.000)

Total Liabilities . 10,50,275
Total Assets - :10,50,275
SOURCES OF FUNDS - APPLICATION OF FUNDS :
Paid of Capital : B4,697.50 Net Fixed assets o 2,889.04
Reserve & Surplus :210,000.42 Investments o 122 845 84
Secured Loan L. Met Current Assets 924 081.29
Unsecured Loan ¢ 77545000 Misc, Expenditure  :  458.00
Deferred Tax Liabilities 197 25 Profit &  Loss
Account

IV.  PERFORMANCE OF THE COMPANY (Amount
in lacs)
Turnover 190,194,365 Profit Before Tax . 19,528.74
Total Expenditure 17066562 ﬁsrggn;g Fer Share : 522

Dividend Rate

v. ITEM CODE NO:
Production Description ~ : Civil Construction




The schedules referred to above form an integral part of the Balance Sheet

As per our separate regort of even date

For P.A. & Associales For and on behalf of the Board

Chartered Accountants
Firm Regn. Mo:313085E

-

;%3)/ W\ﬁ ¢ 0T
-
(CACH. Dash) (Rajesh Agarwall (Sunil Agarwal]
Partner Managing Director Director

Membership Mo, 63523

Bhubaneswar
The 11t day of May, 2011

(H.P. Rout)
Company secretary
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